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Title of report: Early Years Block Funding 2026-2027
Author of the paper:   Jess Milne

Officer to present the paper to Schools Forum: Jess Milne

	Executive Summary:
This report provides an update on early years funding for 2026–2027 and seeks a decision from Schools Forum on the centrally retained budget percentage.



	Recommendations.
Forum is asked to:
1. Note the contents of the report
2. Agree the centrally retained funding for 2026-2027 of 3% across all entitlements, which subsequently confirms the base rates passported to the sector once published.



1. Background.

1.1 The Department for Education (DfE) has confirmed key national changes:
· From 2026–2027, the minimum pass-through requirement increases to 97%, meaning local authorities can retain a maximum of 3% centrally.
· A new statutory deadline for confirming local funding rates is 28 February each year.

1.2 National funding rates are usually published at the end of November, but the Autumn Budget has been pushed to 26 November, creating a risk of further delay. Last year, rates were published on 10 December; this year, we expect late December or early January.

1.3 The DfE has confirmed that the 28 February deadline will not be moved, despite these delays.
Without national figures, we cannot produce a full funding report at this stage.

1.4 To maintain progress and planning certainty, we propose that Schools Forum agree today to a centrally retained maximum of 3%, in line with the new 97% pass-through requirement.
Historic retention levels:
· 2024–2025: 5%
· 2025–2026: 4%
· 2026–2027: Proposed 3%
1.5 While this aligns with national requirements, it represents a significant reduction in our central budget, which has already led to redundancies and reduced support for settings.

2. Budget update 2026-2027 and recommendations

2.2	Agree the 3% centrally retained. Rates to be confirmed following reconciliation of EYNFF category allocations once published and applied to the funding model

3. Conclusions and vote
This paper updates Schools Forum on the proposed funding arrangements for the free early years entitlements for 2026-2027 and seeks agreement on the overall centrally retained of 3% across all entitlements. 
Contact Details of Head of Early Education and Childcare Services
If you have any queries or comments in advance of the Schools’ Forum meeting about this report, please contact: 

Name: Jess Milne, of Early Education and Childcare Services
Telephone Number: 07759-118657
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Email Address: jess.milne@towerhamlets.gov.uk
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