Tower Hamlets Fairness Commission

Introductory Evidence Pack

This evidence pack provides an introduction to the London Borough of Tower Hamlets and to
the concept of fairness. It has been prepared for the Commissioners as background reading to
their discussions, but will be made available to the public at
www.towerhamlets.gov.uk/fairness

The first section introduces the Commissioners to Tower Hamlets, both its people and the place.
This section has been prepared byrahgeefdaounci |
and information held by the Council to give a picture of the borough in numbers. Much of this

will be expanded upon in subsequent evidence packs and through the public meetings of the
Commission.

The second section introduces the Commissisrto the concept of fairness and includes a
range of articles and reports which set out the current public debate around fairness. It is
intended to inform the Commissioners debate on what fairness means in Tower Hamlets.

Tower Hamlets is not the firéocal area to set up a Fairness Commission. The third section
brings together the reports of Fairness Commissions who have alpedalighed their findings.

The intention is that Tower Hamlets can learn from and build upon those that have gone before
us.


http://www.towerhamlets.gov.uk/fairness

Section 1

An Introduction to Tower Hamlets

The average salary of tke who work in the borough is 8,000, the second highest in the UK
after the City of London.

Tower Haml ets’ ec ono myear.iThs ismorthaniMonaco,evialta &l b|i

Jersey.

The Tower Hamlets economy provides 233,000 jobs. There are 60,000 more jobs than the
residents of working age.

48.6% of children in Tower Hamlets live in pover7,915 children. This is theghest rate in
the UK

Around one fifth of households in Tower Hamlets have an annual income of less than £15
The average household income in Tower Hamlets is £29,550

Just over 10,000 Tower Hamlets residents of working age are unemployed and looking fof
This is the third highest rate in London.

The difference in life expectancy between the least and most deprived people in Tower Hg
is 11.2 years for men arl5 years for women.

Tower Hamlets has a population of 254,100 people and is the fastest growing borough in {
country. The population grew by almost 30% between 2001 and 2011.

The daytime population of Tower Hamlets is 380,000, tAdighest in Londn after the City of
London, Westminster and Camden. This figure includes employees, students and tourists

The borough’ s popul ashapediby imteanstiornalenggratios!i%gohthef
borough’s popul ati on weximatelylld2r000 adulisorrs dutdide thé
UKregistered for national insurance between 2002 and 2012.

Tower Hamlets has a young population. Almost a quarter of residents are aged 0 to 19. Af
borough has the lowest proportion of residents aged 65 aneran Londonr-only 6.1%
compared with 10.7% in London and 16.4% in England and Wales.

90 different languages are spoken in Tower Hamlets sch@dmost three quarters of school
age children speak a language other than English.

11.2% of households aiin fuel poverty, meaning they would need to spend more than 10%
their income on heating their home to a satisfactory level.
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The number of homes in Tower Hamlets has increased by 34% since200% of t h

e bor

housing stock has been built since 1990. There are now over 104,000 homes in the borough. The

borough currently has the highest number of homes under construction in London.

Around 23,000 househol ds aial bousing waitireg fise Therd ar
over 41,000 homes in the social housing sector in Tower Hamlets, around 4@¥hed On
average2000 homes become available for rent to households on the waiting list each year

1607 new homes were built in 20412 and made available to rent as social housing.
Over 80% of homes in the borough are flats, compared with 50% across London.

The averag@roperty price in Tower Hamlets is £358,601. The average across London is
£367,785. This compares with a national age of £162,900. The average price of a terrace
house in Tower Hamlets is £384,82three times the average for England and Wales.

9300 households, 40% of those on the Tower Hamlets housing waiting list, live in severely
overcrowded accommodation. Thiseans they need at least 2 more bedrooms than they ha

Tourism contributes £818 million to the Tower Hamlets economy each year. Key attractior
including the Tower of London, the Museum of Childhood, the Whitechapel Gallery and th
Museum in Docklandattract more than 3.5 million visitors each year.

Tower Hamlets has the second lowest female employment rate in Lordfter Newham and
followed by Kensington and Chelsea.

In 2011 61.4% of pupils achieved 5 or moreGAgrade GCSEs, including Englshraaths,
above the national average. Tower Haml et
from summer 2010, one of the most improved boroughs in the country.

Li ke other inner London boroughs, T omeaning
lots of people move in and out of the borough, and within the borough each year.
Approximately 29% of the Tower Hamlets population moves each year.

It is estimated that 21,000 people in Tower Hamlets provide care support, unpaid, to family
member, partner or friend. This is similar to the national average. However Tower Hamlets
high proportion of people providing 50 or more hours of unpaid care per wedheast 5800
people.

Tower Hamlets is the®¥most densely populated area in Englaamt Wales, and does not hav
the recommended amount of open space. The borough has on average 0.98 hectares of g
space per 1000 residents. This is significantly lower than the national guidance standard g
hectares.
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Map 3 “Places” of Tower Hamlets
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The People of Tower Hamlets

Tower Hamlets is unparalleled in its history of diversity and growth. Long a place of settlement for
migrant communities the borough has experienced waves of migration including Flemings in the
14th century, French Huguenots in the 17th century, Jews) atholics and Bangladeshis in the

mid -20th century and more recently Somali, Chinese and Eastern European communities. These
communities have created strong infrastructures around family, faith and work, often before
moving away to different parts dfondon and wider UK.

The history of diversity and migration has given the borough a rich heritage, visible in its historic
environment, local buildings and archaeology, parks, open spaces and views, archives and
collections many of which are of local, national and internatiomgortance. Local cultural

activities such as markets and festivals attract visitors from across the UK and further afield.

The borough’s popul ation continues to be ethn
from black and minority ethnic backgrounds. The borough is home to the largest Bangladeshi
population in the UK; 33% of local people come from a Bangladaskglbound.The Somali

community is thought to be the second largest minority ethnic grthqugh current Census

classifications mean that we do not have accurate figuResligioncontinues to play a prominent

role in the | ives opulatiomaithB0%oofresiddnts claming areligidus s p
belief.

The local population has grown markedly over the past 20 years, spurred by the dynamic growth of
Canary Wharf. The 2011 Census estimated the population at 25460 & 29.6% increase on

the 2001 Census results and was the highest growth rate across England and Wales. It is expected
that this growth will continue and the population iggected to reach 361,000 by 2035.

While figures are imprecise using the established estimate farioity areas, approximately 10%
of our overall population is lesbian and gakhis means there are potentially 23,900 LGB people
living in Tower Hamlets.

The borough also has a relatively young population with almost half of the growth between the
2001and 2011 Censuses concentrated in the 25 to 35 age range. This trend of a growing young
population is reflected across east Lond@ver 81% of residents aged 19 and under are from
ethnic minority communities. In contrast, 58% of the population aged 80eare from White

ethnic groups.

The place

The borough’s geography reflects a complex | e
clearance and social housing development. Moreover it still reflects the polycentric nature of the

bor ough’ ' hsanhliesttsorancd their town centres as well
West. The past twenty years has seen the iconic heights of Canary Wharf and ribbon riverside
residential development reshape the borough’s

Good public transport links, proximity to customers and premises are perceived as the most
important factors for doing business within Tower Haml&®m recent research we know that



current business sites and prepbses wedet genen
business owners seeking to relocate would prefer to remain within the borough where possible.

Poverty

Within the borough immense wealth and economic opportunity sit alongside some of the most
deprived areas in the country. Ramkas theseventh most deprived borough nationally on the
government’ s I ndices of Mukl with gmost 18% efpusehaldst i o n ,
living on less than £15,000, while in 2011, the average gross annual earnings of those working in
the borough was over £78,00@n other indicators of deprivation there has been progress in

recent years, in particular in respect of educatiordamploymentand some improvement in

health outcomes.Whilst deprivation is widespread theower Hamlet@conomy is one of the

strongest in the UK and will see further expansion in population, jobs, homes and supporting
infrastructure in coming years.

Health

Many different factors affect the health of people in Tower Hamlets, but the poverty experienced

by many families has a particularly significant effect on their life chances. Inequality in health
outcomes is therefore a characteristic of the boroudiverage life expectancy is often used as an
indicator of a population’s health and | ife e:
national and London averages for men and women. Theralaasignificant differences between

the most and least eprived wards of the borough. Millwall, the least deprived ward has an average
male lifeexpectancy of 83.5, this is 9 and a half years higher than East India and Lansbury, the most
deprived ward. It is also estimated that we have the fifth highest dieabpopulation of any

London borough.

Housing

The relationship between housing and economic activity is complex and particularly so in a borough
where there is such a high level of commuting exchange with the rest of London. The fundamental
dynamicsot he borough’s housing mar ket mean that m
households face more limited choices and may experience adverse housing outcomes.

Overall house prices are higher in the borough than the London averages, and though firices fe
during the course of the recession they have stabilised and are now seeing marginal rises.

The house price to mean income ratio in the borough is 6.6 to 1, but this is based on a mean
income of £39,000 which is heavily skewed by the high wagesniri@ity. The largest group of
residents earn in the £330,000 band and face a far higher affordability ratio.

Housing tenure has diversified significantly over the past 20 years, mainly through the construction
of new private flatted accommodationin 1985, 13% of housing in the borough was in private
ownership, and this had risen to 58% by 20@it this diversification of tenure has changed the
outcomes only for certain parts of the population, with social tenure dominating for all but
cohabiting adlis without children and single adults.



The economy

TheTower Hamlets Local Economic Assessmerst published in 2011 describes how the borough

has evolved from a deprived borough to a deprived borough with an oasis of wealth, which is most
obviously manifest in the polarisation of i nc:

Tower Hamlets has seen exceptional economic and employmenttigmver the last twenty years.

With 200,000 jobs it is now home to 5% of Lon:
over 1% of the capital’s | and area. Within Ea:
total employment across the area.

There are 3 jobs in Tower Hamlets for every 2 residents of working age in the berangh
“excess” |l oatie6d, O0Ower Hamlets has the fifth h
the central London boroughs of the City, Westminster, Camdenisiimgiton ahead.

Despite the huge transefmation in economic development the borough, the borough has one of
the highest unemployment rates in the country. Saptember 2012, 6.2% of the population was

unemployed. Between July 2011 and June 2010 thking age employment rate of Bangladeshis
was 39% significantly lower than both the rate for white residents at'#8fh the national average.

Jobs are concentrated in two are@@anary Wharf and the City Fringleqit togetherprovide60% of

the borough s empl oyment. The devel opment of Canary
prime engine of employment growth, giving rise to a current total of 80,000 jobs, constituting some
two-f i ft hs of the borough’s employment total

The degree of specialisatiavithin the Tower Hamlets economy, with a concentration of
employment in the financial services sector, has the effect of increasing demand for people
resident outside the borough. A third of those commuting in are employed in financial services
enterprises. Indeed only 15% of jobs in the boroughs are taken by local resid8b& are filled by
those travelling in from across all quarters of London, and from other parts of the -GE@sth

Public sector employmentspanning public administration, educatioand health and social work
-provides a sixth of the borough’s jobs. Withi
health and social work 40% of employment is hosgitaded. Collectively the public sector has

grown by twafifths over the past 10 years but now faces a period of acute retrenchment.

Employment in the Hotels and Restaurants sector has increased by over 75% over the decade,
driven by growth in Canary Wharf and the City Fringe, and provides close to 10,000 jobs across the
borough.

! Nomis: Annual Population Survey 2012
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People

Key facts
Tower Hamlets is the fourth most densely populated local authority area in London g
England and Wales.

The results of the 2011 census show that the borough was the fastest growing borough
country increasing bgimost 30% between 2001 and 2011 to 254,100.

There are 101,300 households in Tower Hamlets and an average household size of 2.47.

Almost 41% of all households in the borough are single person households, 17.3% arg

nd in

in the

family

households with dependent childneand 5.6% of households are occupied by an older pefson

living alone.

Similar to London, Tower Hamlets has a young population with 24.4% agE@l (@4.5% in
London).

Tower Hamlets now has the lowest proportion of residents aged 65 and older in Lamdo
nationally, with only 6.1% in this age group.

Our working age population grew by almost 45%, the fastest growing in the couintry.

Approximately 69% (176, 400) of the borou
Just over 50% of tareé&omiadlack and Mihosity Ethmip aomnaunity. o
Around 40% of all adults in the borough speak a language other than English in their hom

I n the | ast decade international mi gr at.
41% of thepopulation were born outside of the UK.

Approximately 112,000 adult overseas nationals registered for national insurance be
2002/3 and 2011/12. In 2011/12 Tower Hamlets had tffeh&hest number of adult oversez
national registering for national surance numbers nationally.

Tower Hamlets has a daytime population of 380,000, the fourth largest daytime populat
London.
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Population

Tower Hamlets is the fastest growing local authorityaairethe country. Results frothe 2011

census confirme that between 2001 and 2011, tieor ough’ s popul ati &n i nc
to 254,100. Recently published population projectidrem the Office for National Statistics (ONS)
indicatest hat the borough’s popul a tfurtlenincreasaiof 41%.rire a ¢ h
London as a whole the populah is projectedo increase by 30%.

Figure 1
2011 Census Population estimates for Tower Hamlets and England and Wales
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Population density

With a population density of 12,845 per sq.km, Tower Hamlets is now the fowr#tdensely
populated borough in London, after Islington (13,875), Kensington and Chelsea (12,087) and
Hackney (12,930), and the fourth in England and Wales.

Population churn

Tower Hamlets has a high population turnover rate compared to other local authority areas across
England. Tower Hamlets ranks™dut of 354 English local authority areas arfthghest in

London. Inner London boroughs and university towns, ssdxdord and Cambridge, top the list

of high population turnover areas.

Day time population

After Westminster, Camden and the City of London, Tower Hamlets has the fourth highest day time
population in the capital, with an estimated population of 38. This figure includes the

number of employees, students (including&b residents aged 5 and ovand tourists.



International migration

Il nternati onal mi grati on has been a signific:
population. Between2002/03 and 2009/10 the Tower Hamlets share of National Insurance
number (NINo) registrations has increased from 6,510 per year to 13,540 per year. This 108%
increase was substantially higher than the UK (65%) or London (67%) incBeteeeen 2002/03

and 2009/10 around 82,660 overseas nationals registered for NINo in Tower Hamlets. The biggest
groups were from Bangladesh 21.5% (17,810), Poland 6.1% (5,020) and Australia 5.7% (4,730). A
relatively high number of Italian 5.3% (4,400), Indian 4.6% (3,82DFench 5% (4,170) nationals,

also registered in the Borough during this period.

Short -term migrants

The 2011 Census also captured informatdaout the numbers of short term resident®rn
outside the UK but who intend to stay for a period db3L.2 months. After Westminster and
Camden, Tower Hamlets had the third highest proportion (3,5068hort term residents in London.

Population distribution by Ward

2011 Census data is not yet available at ward levebthr data confirms that Milwall and
Blackwall and Cubitt Town are now the largest wards in the borough,witihhaccommodating
justover 55% of the borough’s population. The small

Table 1
Population Distribution by Ward in March 2011

Bethnal Green North 5.2
Bethnal Green South 5.6
Blackwall and Cubitt Town 7.5
Bow East 5.8
Bow West 4.9
Bromleyby-Bow 6.0
East India and Lansbury 6.4
Limehouse 6.3
Mile End and Globe Town 5.5
Mile End East 5.2
Millwall 9.0
St Dunstan's and Stepney Green 6.1
St Katharine's and Wapping 4.1
Shadwell 6.5
Spitalfields and Banglatown 4.8
Weavers 5.1
Whitechapel 5.8
Tower Hamlets

(Source: Population Estimate and Change, Mayhew Harper Associates, 2011)



Age structure

Bet ween 2001 and 2011 there has been consider ;
population Tower Hamlets is one of two London boroughs which has had a significant increase in

the working age population during this period and theglest decrease in the number of older

residents.

Table 3
Age Structure of Tower Hamlets, 2011

Age Tower Tower

Group Hamlets Hamlets London
0-4 18,700 7.4 7.2
5-19 43,300 17 17.3
20-64 176,400 69.4 64.4
65+ 15,500 6.1 10.7
Total 254,100 100 100

Source: 2011 Census, ONS

Pre-school (0 - 4)

Tower Hamlets has a high proportion of its population which are ofsphe®ol age. According to
the 2011 census there ar&8,750 pre-school children in Tower Hamlets, 7.4% of the total
population. This compares to 7.2% in London and 6.2% in England and Wales.

School age (5 - 19)
There are 43,300 school age children and young people in the borough, 17% of the total borough
population.

Working age (20 — 65)

There are now 176,400 working age residents in the borough, 69% of the AdtalLondon
boroughs saw their working age population increase between 2001 and 2011 but both Tower
Hamlets and Newham saw increases of more th@f4 In Tower Hamlets the most significant
increases were in the 25 to 29 age group which increased by 53.1% and the 30 to 34 age group
which grew by 64.6% .



Figure 2
Tower Hamlets Population Change by Age 2001 — 2011
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Older population (65 and over)

Tower Hamlets now has the lowest proportion of residents aged 65 and over in London. Only 6.1%
(15,500) are in this age group compared to 10i7%ondon and 16.4% in England and Wales.
Between 2001 and 2011 Tower Hamlets also had the largest decrease in the number of residents in
this age group, with the number of residents falling by 15.6% (2,862 residents).



Ethnicity

Table 2
Population by ethnic group, Tower Hamlets and London, 2011
Tower Hamlets Greater London
Number of Number of

residents % total residents % total
All ethnic groups 254,200 100 7,900,500 100
White 135,500 53 5,188,400 66
Bangladeshi 75,300 30 188,700 2
Indian 5,500 2 529,900 7
Pakistani 1,600 1 192,100 2
Other Asian 4,600 2 264,700 3
Chinese 8,400 3 115,500 1
Black Caribbean 4,700 2 371,200 5
Black African 7,200 3 509,800 6
Black Other 3,900 2 218,200 3
Other 7,500 3 321,900 4
All BME groups 118,700 47 2,712,100 34

Source: Greater London Authority, 2010 Round Ethnic Group Population Projections

Tower Hamlets is one of the most ethnically diverse local authority areas in country. Just over 41%
of t he bor oweaebdrsoutsideshe ke &thngc Group population projections by the
GLA show that the White Group (British, Irish and Other White) make up 51.4% of the population in
the borough compared to 71.2% of London and 91.3% in England and Wales.

People of Bangdeshi origin make up the single largest minority ethnic group in Tower Hamlets,
accounting for 33.4% of all residents. Black Africans (including Somalian residents), Black

Caribbean and Black Other residents are 6.6 % of the total population compat@dés of
London’s popul ation and 2.2% of the total Eng

T h e b o blackiapdmirority ethnic (BMipppulation isgenerallyyounger. Of all residents
aged 019 in the borough, % are from BME groups, whilshite residentsaccount for twothirds
of residents 65 and older.

Religion
The borough’s | argest faith groups are Chris
themselves as Christian and over one tt86%6 identifying themselves as Muslim.

Language

Accordng to the 2011/12 Annual Residents Survey%d®f all adults in borough said the main
language used at home was a language other than English. RrsP@% spoke Bengali (mainly
Sylhei) and 14% used other languages.



Tower Hamlets has the highest pragion of EAL (English as an Additional Language) pupils in both
London and England. This reflects the size and young age profile of the BME population in the
borough

Figure 3
Percentage of pupils who have a first language other than English, London 2009
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Ninety different languages are spoken In Tower Hamlets schools. Almost three quarters of school
age children in Tower Hamlets speak a language other than English, 60% of which use Bengali and
remainder use a wide range of other languages, the largest of wh&bnmali (3%).



Table 3
First language of Tower Hamlets pupils, Summer 2009

Number of pupils % total
All 31,589 100.0
By first language (top 20):
Bengali 18,972 60.1
English 7,980 25.3
Somali 961 3.0
Arabic 342 1.1
Turkish 262 0.8
Chinese 243 0.8
Yoruba 234 0.7
Portuguese 224 0.7
Vietnamese 197 0.6
Urdu 172 0.5
French 151 0.5
Lithuanian 134 0.4
Spanish 130 0.4
Polish 117 0.4
Akan/TwiFante 108 0.3
Panjabi 101 0.3
Albanian/Shqip 62 0.2
Hindi 52 0.2
Russian 50 0.2
Guijarati 43 0.1
All other languages 871 2.8
Unclassified / not known 183 0.6

Source: Schools Census (Summer 2009)
Notes: Data relate to the pupils in maintained schools, of compulsory age and above,
exclude dual registered pupils.

Disability
A limiting longterm illness covers any lortgrm iliness, health problem or disability that limits daily

activities or work.Seventeen % of the Tower Hamlets population have a long term illness or
disability, highethan the national average.

In 2009/10 therewere 636 people on the learning disability register. This was 0.33% of the GP
registered population ash similar to the London averagg&)% of adults witta learning disabilityare
in settled accommodation (one of the lowest in the cayntThe pecentage of adults with
learning disabilities in employmerg3.4% which was lower than both the London and England
averages (8.3% and 6.4% respectiveB0%of people registered on GP registers with a learning
disability received a health check in 2009/compared to 41% natiofig and a London average of
37%.



Households in Tower Hamlets

Tower Hamlets experienced the largest increase in the number of house(midapied homes)
between 2001 and 2011, increasing by 29% fré533 to 101,300 However, the average
household size has remained unchanged at 2.47 persons per housetViulgt the average for
London increased from 2.35 to 2.47.

Household composition
Around 41%of all households in the borougdre single adult households. The sed largest group
are cohabiting adult households with no children. (See the Table below).

Table 4
Total number of households by household composition in Tower Hamlets 2011
Description Category Tower Tower
Hamlets Hamlets

Total %

family households with dependent childre A 18,152 17.3

single adult households with dependent B 7,779 7.4
children

older cohabiting households C 4,639 4.4

older person living alone D 5,876 5.6

three generational households E 2,343 2.2

cohabitingadult households no children F 22,016 21.0

single adult households G 42,883 40.9

other households H 1,247 1.2

(Source: Population Estimate and Change, Mayhew Harper Associates, 2011)

East India and Lansbury Ward has the largest number of family households (26.4%) with dependent
children, accounting for 1,435 householdsis ward includethe highest number of single adult
households with dependent children (11.4%) Spitalfields andBanglatown has the highest
proportion of single adult households (40.9%).



Table 5
Household composition by Ward, 2011

Households composition

Tower
RETES

Ward with highest proportion

average

family households witldependent East India and Lansbury (26.4% 17.3%
children

single adult households with East India & Lansbury (11.4%) 7.4%
dependent children

older cohabiting households Bow West (6.5%) 4.4%
older person living alone St Dunstan’s & S 5.6%
three generational households St Dunstan’s & S 2.2%
cohabiting adult households no Millwall (25.3%) 21%
children

single adult households Spitalfields & Banglatown (52.3% 40.9%
other households Mile End & Globe town (3.7%) 1.2%

Source: Population Estimate and Charldayhew Harper Associates, 2011




Poverty and Deprivation

Key facts
Tower Hamlets is the"™ most deprived local authority area in the country, and 48% of all
children live in poverty.

St Kat herine’s and Wapping is the | east mo s
the most deprived. The most deprived small area (lower super output area) in London is in
Spitalfields and Banglatown Ward.

Tower Hamlets has a median househaldame of £29,550 compared to the London medjan
household income of £31,522. Around 20.7% of all households in the borough hiave a
household income of £15,000 or less.

Household Income

Tower Hamlets has a median annual household income of £29,550 comuetteel kondon

median income of £13,522. Around 50% of all households have an annual income of below
£50,000. Compared to London Tower Hamlets has a higher proportion of households with an
income below £20,000. As Tablshbws 20.7% of all households kaan income of less than
£15,000 whilst 12% have an income of £60,000 and around 3.7% have an income of £100,000.

Table 6
Summary Household income (median) distribution in Tower Hamlets and Greater London 2012
Equivalised - Percentage of households earning under (%)

Under Under Under Under Over Over

£15,000 £30,000 £45,000 £60,000 £60,000 £100,000

Tower Hamlets 20.7% 50.8% 71.6% 84.5% 15.5% 3.5%
London 17.3% 47.4% 69.9% 83.8% 16.2% 3.4%

Source: CACI Paycheck 2012

AsMap 3 shows there is a strong relationship between location and household income in the

borough with high household income concentrated along the riverside, the City Fringe, around the
Canary Wharf business district, close to transport hubs, regenerateasand conservation areas.

The wards with the highest household income a
Cubitt Town and Mil |l wall. I n St. St Katherin
of £60,000 and above. By contrast irsEmdia and Lansbury 30.9% of households have a

household income of £15,000 and below.



Map 3
Median household income by lower super output area®, 2012
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% Lower super output area is a geographical area which would normally have a population of between 1,000
and 3,000 and households of between 400 and 1,200.



Child Poverty

The child poverty rate measures the percentage of children who live in families in receiptaff out
work (means tested) benefits or in receipt of tax credits where income is less than 6tnéaliain
income 2010 data showsthat 24,655 children in Tower dtinlets live in povertya child poverty
rate of 48% All wards in Tower Hamletsave higher rates of child poverty than the national
average of 21%nd Londonaverageof 28%. The ward with thieighest child poverty rate is East

I ndia and Lansbury (54%) and the | owest in St

Table 7
Child Poverty Rate by Ward, 2010

EastIndiaand Lansbury 2,645 54
Bromley-by-Bow 2,265 52
Mile End East 1,890 51
Bow East 1,475 51
St Dunstan's and Stepney Green 2,325 51
Shadwell 1,980 50
Mile End and Globe Town 1,620 50
Weavers 1,325 50
Whitechapel 1,405 48
Limehouse 1,845 46
Spitalfields and Banglatown 845 46
Blackwall and Cubitt Town 1,670 45
Millwall 1,650 45
Bow West 1,075 39
St Katharine's and Wapping 640 34
Tower Hamlets 24,655 48

Source: HMRC, October 2012

Deprivation

The Indices dDeprivation 2010 (IMD 2010) provides a relative measure of deprivation for small
areas across England. Tower Hamlets is ranked the 7th out of 326 local authority districts in
England. This is an improvement on the IRIM7 which ranked Tower Hamletstas 3° most
deprived area in 2007.



Map 4

Index of Multiple Deprivation 2010

Source: Ind ivation 2010, Depa of C ities and Local Government, © Crown Copyright
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The IMD2010 also measures the extaht averagelocal concentration, income and employment
deprivation at a local level.

On the extentmeasure which depicts how widespread levels of deprivation are in an toager
Hamlets is ranked"3most deprived.

On the local concentration measurewhich profiles the severity of deprivation in hotspot areas
Tower Hamlets is ranked 88nost deprized in England, a significant improvement on the IRID7
when Tower hamlets was ranked®21



The IMD2010 also measures the extent of income and employment deprivation. Income is
measured using available data about the numbers of local residents regeivaome related
benefits such as income support and tax credits (child tax credits and pensions credits) whilst
employment deprivation is measured using employment related benefits data including JSA
claimants, Employment Support Allowance and SeverebiliyaAllowance.On the income scale
measure Tower Hamlets is ranked thé"iost deprivedand o the employment scale measure,
Tower Hamlets is ranked %8

Al t hough deprivation in the bor olowgrsupersoutpwti de s
areas [SOAsappear in the most severely deprived areas in England. However, relative to other
areas in London concentrations of deprivation in Tower Hamlets are still Aigh.most deprived

LSOA in London is in Spitalfields and Banglatown Ward. @#rds with high levels of deprivation

are East India and Lansbury, Mile End East and Bromley by Bow. At the other end of the scale
wards with the | east | evels of deprivation ar
and Cubitt Town.

Financial Capability

Profile of debt in Tower Hamlets

The London Debt Strategy Report (2011) estimated that 13% of Londoners were in arrears with
their debts as compared to the national average of 10%. Using these estimates potentially 33,033
residents in Towr Hamlets have difficulty keeping up with their financial commitmebéséd on
anoverall population estimate of 256,000).

Financial capability across Wards in Tower Hamlets

Within the borough, there is significant variation in levels of financiahbdipy at ward levehs
measured by the demand f@eneric financial advidgFA) using a-011 sliding scale of needhe
percentage of postcode areas falling into the most vulnerable GFA grodds (Anges from 956

in Bromleyby-Bow downto 2%i n St Kat herine’'s and Wapping.

The percentage of areas falling into the most financially vulnerable sef@A group 11) ranges
from9%inSt.lat her i ne’ s and inBeomleybysBogw, which it tiee highzsvovard
percentage in London. Allards in Tower Hamlets haver@latively high percentage on this
indicator compared with the London averagé/dj6



Map 5
Postcode areas in Tower Hamlets by levels of financial capability, 2010
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Fuel poverty
A household is said to be in fuel poverty if it needs to spend more than 10% of its income on fuel to

maintain a satisfactory heating regime

Thefuel poverty rate in Tower Hamlets (11.2%) is slightly above the London rate (10.8%). The rate
shows some stronger variatioms ward level. The highest Fuel poverty rate is estimated to be in



Weaverg13.7%) The fuel poverty rate in East India abansbury (12.7%) is above the Tower
Hamlets average, very similar to Mile End East (12.7%) and Bromley by Bow (ITh8%6)wvest
poverty rates are in Millwall (7. 5%)

f uel

Map 6

Fuel poverty rate in Tower Hamlets by ward 2010 (%)
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Life and Health

Key Facts
Life expectancy in Tower Hamlets remains lower than rest of country but continues to improv

1%

Male life expectancy is 75.3 years compared to 77 years nationally.

Female life expectancy is 80.4 years compared to 81.1 years nagionall

Health inequalities within the borough are strikiBpth men and women in the borough have life
expectancy which is below the national averages, dredd is a ten year difference between men

and women, with women having a life expectancy of 80.4 years compared to 75.3 years for men.
There are also huge variations between different parts of the borough. For males, ward life
expectancy varies by ten ges. It is 82 years in Millwall and 72 years in Stepney. For females life
expectancy varies by 13 years. Itis 92 years in MilwallZhgears in Mile End East. The life
expectancy gap between least and most deprived people in Tower Hamlets is afis2rymales

(fig 1) and 6.5 in females. These variations generally correlate with relative deprivation across the
borough.

Local authorities and Primary Care Trust have a statutory requirement to assess the health needs of
the local community and use ighinformation to inform the amount of services they commission.

This assessment is called the Joint Strategic Needs Asses3he2010/12 Tower Hamlets JSNA

Life and Health in Tosv Hamlets provides detailed analysis of residents health status,

determinants of their health, evidence for effectiveness of different services and the current
approach for each stage in the life courskeing born, growing up, being an adult and gnogvdld.

Some of the health headlines from the JSNA are set out below.

Being Born in Tower Hamlets

1 9% of babies born to Tower Hamlets mothers have a low birth weight compared to 7.5% in
London. This varies by ward from 7% to 11.5% (fig 5) and this &ates with to the level of
ward deprivation (fig 4).

1T 56 babies died at under 1 year old in Tower
births). This is a similar rate to London and but contrasts with higher rates in Hackney and
Newham.


http://www.towerhamlets.gov.uk/lgsl/701-750/732_jsna.aspx
http://www.towerhamlets.gov.uk/lgsl/701-750/732_jsna.aspx

Map 7

Births with weight recorded as <2,500 gm as a proportion of all births with weight recorded

Local authority: Tower Hamlets Period: 2003-2007

Source: 2001 Census, OutputArea Boundaries @ Crown copyright 2010.
Contains Ordnance Survey data ® Crown copyrightand database right 2010
Crown copyright materialis reproduced with thepermission ofthe Confroller of HMSO
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Growing Up in Tower Hamlets — Early Years

1 By the age of 5 only 46% of Tower Hamlets infants have achieved a good level of cognitive

development compared to 56% nationally

1 12.7% of children in Reception years (5 year dii3ower Hamlets are obese, th& Bighest in
the country and by Year@1 year oldsdhis increases to 25.6%he 4" highest in the country.

1 39%of childrenhave experience of tooth decay compared to 31% nationalhere is evidence

howeverthat this inequality is declining.

1 Tower Hamlets has above average breast feeding ra&tesund 80% of mothers initiate breast
feeding at birth and around 68% are still breast feeding -8t \8eeks (compared to 72% and

45% in England.

Growing up in Tower Hamlets — children and young people

d
T I'n Tower Hamlet 25.7%rnighesﬂjmthe3comrary); ol ds

ar

1 The incidence of sexually transmitted infections in young peaplboughtto be high Tower

th
Hamlets has the 8highest rate irthe country for age groups

1 The rate of injuries (deliberate and unintentional) to children and young people is significantly

higher than London (123.3 per 10,000 compared to 98.9);

e

ob
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Around 1 in 10 children are estimated to have a mental health disordias is similar to
national averages

Being an adult in Tower Hamlets

T

Compared to London, Tower Hamlets has the third highest premature death rate from
circulatory disease, the highest death rate for cancer and the fifth highest death rate for chronic
lungdisease.

These death rates vary across the borough and in general are higher in areas of higher
deprivation.

They also vary substantially by ethnicity with significantly higher death rates in the white
population (even when adjusted for age)

Increasing prevalence of diabetes, particularly amongst the Bangladeshi community, is
increasing with around 12,000 adults in Tower Hamlets diagnosed.

Tower Hamlets has high levels of infectious diseases compared to elsewhere;

Tower Hamlets has the fifth highest adision rates for mental health reasons in London (457
per 100,000 compared to 326 per 100,000).

Tower Hamlets has high levels of disability, with the level of long term illness or disability
approximately 34% higher than that for London.

There are higlmumbers of carers and high levels of informal carers, with an estimated 9,000
carers providing 20 hours or more unpaid care per week of which around 6,000 ps¥ide
hours or more unpaid carehle highest proportion in London).

Tower Hamlets has amongstetthighest smoking prevalence rates in the country, with 27% of
adult residents smoking, compared to 21% nationally, but higher still amongst Bangladeshi
males(42%).

There are high levels of problem drinking. 50% of the adult population who are drididsSss,
have alcohol consumption patterns that were either hazardous or harmful to their health.

Tower Hamlets has amongst the highest number of problem drug users in London. 23 per 1000
people compared to 11.6 in London as a whole.

Growing Old in Tower Hamlets

T

T

56% of 6584 year olds report long term illness compared to 48% nationally.

A larger proportion ofresidents in Tower Hamlets aged 65 and owse social services
compaed to London (20% compared to 15%)

Estimates by Public Health suggest that arouftl of over 65s population have dementia but
only around 2% are registered as having dementia indicating significant under diagnosis.



Housing and communities

Key facts
Housing tenure
Just under half of the housing in the borough is in the social hossicigr.

In 1981 over 97% of all homes in Tower Hamlets were owned by Tower Hamlets Council or t
Greater London Council. Today only 11.6% of the stock is council owned and for the first time
borough’s history, |l ess thsmqq half the hou

The private rented sector is now the fastest growing housing sector in the borough; it has risg
from 18.3% of all homes in the borough in 2003 to around 23% of the stock in 2011.

There are approximately 9,000 former rigiiat-buy leasehold propert® maintained by Tower
Haml et s Homes ( T H4¢hgth manhgementvganisationl, in tee baroughs
Overall, there are more than 15,000 leasehold properties formerly owned by the council.

Housing Quality

Over 80% of accommodation in the borduig flats compared to 50% in London as a whole.
Between 2010 and 2016 more than £203m will be spent on improving more than 90% of THH
decent.

44% of council owned properties, 95% of housing association properties and 33% of private]
homes neet the decent homes standard.

Approximately 19.7% (12,180) of homes in the private sector do not meet the Decent Homes
Standard, the highest proportion of which is flats or maisonettes.

According to the 2011 Private Sector Stock Condition Survey, 3% & bor ough’ s
has been built since 1990.

Housing cost
The average house price in Tower Hamlets is £358,092, compared to £360,171 in London an
£162,561 in England and Wales.

The most expensive property sold in the borough between MarchMag 2012, was in the Pan
Peninsula, Millwall which sold for £1,490,000.

The median rental price in the borough was highest for a 4 bedroom property £2,275 per mor|
Renting a 2 bedroom property costs around £1,517 per month whilst the price for @ ssuE®84
per month.

Housing Supply
Tower Hamlets housing supply has increased by 34% since 2003. There are now over 111,0
homes.

Tower Hamlets is expected to accommodate an additional 28,000 dwellings by 2025, an annt




target of 2,800.

Just over2,000 homes per year become available for social rent from new supply and council
housing association fets.

Social Housing Providers

There are approximately 53 housing associations working in the borough managing over 30,(
social homes. The Tower Hamlets Housing Forum (THHF) is a partnership of 21 housing ass
who work with the council to deliver the housing vision setoutihe bor ough’' s |

Housing need
About 23,000 households are registered on the Common Housing Register of which 64% are
for a home and the remaining 36% likely to be existing council tenants.

In 2008/9 about 70% of households acasgpas homeless had dependent children or were abol
to have a child.




The Tower Hamlets Housing Market

Between 2001 and 2011 Tower Hamlets experienced the largest increase in the number of homes
in the country, increasing B4%. Housing tenure patterns have also changed significantly in Tower
hamlets over the last 20 years. In 1985 13% of the housing in the borough was in private
ownership. By 2011 this proportion had increased to 59%.

Table 8
Dwelling Stock by Tenure, 2011

Owner occupied 27,308 31 25,339 23
Council owned 24,200 28 12,500 12
Registered social landlor 17,828 20 26484 24
Private rented sector 17513 20 416870 39%
Shared ownership 500 1 2,000 2
Total 87,349 100 108,193 100
Source: Council Tax Records, Tower Hamlets

The private sector is now the fastest growing housing sector in the borough, increasing from 18.3%
in 2003 to around 23% by 2011.

Despite the economic downturn, east London generally and Tower Hamlets specifically continues to
have a buoyant housing market. The London Residential Crane Survey, published by Drivers Jonas
Deloitte, confirms that whilst there has been a slight dipha tevel of residential construction in

London in the last six months this has not been the case in east London. In the last 6 months Tower
Hamlets had the highest number of completions in the capital.

Households in Social housing

41% of t hleousngis iothegsbcialiousing sector. East India and Lansbury (65.93%), has
the highest proportion of households living in social housing, followed by Mile End East (64.94%)
and Bromley by Bow (63.58%). The lowest proportion of households in liveagial housing is in
Millwall (18.83%), followed by St Katherine’s



Table 9
Households in Social housing, March 2011

Bethnal Green North 5,463 2,635 48.23%
Bethnal Green South 5,444 2,158  39.64%
Blackwall and Cubitt Town 8,748 2,581  29.50%
Bow East 6,873 2,954  42.98%
Bow West 5,119 2,291  44.75%
Bromley By Bow 5,241 3,332  63.58%
East India and Lansbury 5,441 3,587  65.93%
Limehouse 6,426 2,665 41.47%
Mile End and Globe Town 5,940 2,051  34.53%
Mile End East 4,724 3,068 64.94%
Millwall 11,042 2,079 18.83%
Shadwell 5,946 2,517 42.33%
Spitalfields and Banglatown 4,584 1,422  31.02%
St Dunstans and Stepney Gre 5,889 2,941 49.94%
St Katharine's and Wapping 6,087 1,527  25.09%
Weavers 5,802 2,285  39.38%
Whitechapel 6,166 1,686  27.34%
Total 104,935 41,779 39.81%

Source: Population Estimate and Change, Mayhew Harper, 2011)

Affordability
House Prices

Whilst nationally the average house price in July 2012 was £162,900, Tower Hamlets has an average
house price of £358,601, just below the average for London of £367,785. The average price of a flat

or maisonette in Tower Hamlets is now £353,556 comparefi380,051 in London. The average

price of a terraced house in Tower Hamlets is £384,820, just above the average price for London

but three times the average price for England and Wales.
Tower Hamlets have increaseby 3.2%, just below the London average of 4.2%.
expensive property sold in Wapping for £1,400,000 and the cheapest sold for £80,000 in Bromley

by Bow (on a shared ownership basis).

Over the last 12 months house prices in
The most



Table 10
House Prices in Tower Hamlets July, 2012 (in £, rounded)
Detached Semi Terraced Maisonette/Flat All

Detached (average)
England £256,496 £153,339 £123,097 £155,314 £162,900
and Wales
Greater £648,561 £377,195 £336,301 £330,051 £361,785
London
Tower £456,465 £358,804 £384,820 £353,556 £358,601
Hamlets

(Source: Land Registry, Jul 2012)

Private sector rents in Tower Hamlets

The average private sector rent in Tower Hamlets is now £1,300. The median rental price in Tower
Hamlets was highest for a 4 bed property with £2,167. A 2 bed property has a median price of
£1,517 while a Studio was £997. See chart 6 below.

Figure 4
Private sector rental — median price in Tower Hamlets (£) by property price

Private Sector rental (median) Tower Hamlets Dec 2011 in £

2,500

2,167

2,000

1,500

1,000

500

Room Studio 1 bed 2 bed 3 bed 4 bed

(Source: VOA December 2011)



Housing Demand

In April2012 there were 23,585 households on the Tower Hamlets housing register. Demand for
socialhousing has increased by 35% since 2005.

Table 11
Housing Demand by Bedroom Category

. Apr-08 | Apr-09 | Apr-10 | Apr-11 | Apr-12 | Change

Apr-06 | Apr-

1bed 8,537 9,626 9,938 11,159 11,705 11,396 11,152 11,141 31
2bed 3,965 4,204 4,405 4,600 4,757 4,665 4,976 5,001 26
3bed 3,695 4,094 4561 4,368 4,630 4,857 5,215 5,386 46

4bed 928 796 821 1,341 1,450 1,447 1,545 1,616 74
Sbed + 177 161 147 261 247 249 248 241 36

Total 17,302 18,881 19,872 21,729 22,789 22,614 23,136 23,385 35

Demand
Source: Housing Options, LBTH

Whilst the demand is mostly for 1 and 2 bedroom properties, there has been a significant increase
in the need for larger dwellings, 4 and 5 bedroom properties. Currently 69% of all households on
the ¢ o u nlwusing register need 1 and 2 bedroq@moperties and31% need 3 bedrooms and

above. However, since 2005 the number of households requiring 4 and 5 bedrooms has increased
by 74% and 36% respectively.

Overcrowding

There are 9,300 households (40%) on the housing register living in overcrowded accdiomarfa
which are twaethirds are Bangladeshi households.

Table 12
Overcrowded households in Tower Hamlets by Ethnic Group
Broad Ethnic Group No. of %
households
Asian/Asian British 6545 69
Black/Black British 1020 11
DualHeritage 187 2
White/White British 1323 14
Refused/unknown 27 0
Other 430 4
Total 9532 100

Source: Housing Options Team, LBTH



Homelessness

In 2011/12 the council was approached by 2,057 residents because of homelessness or because
they were atrisk of being homeless. In 2008/09 this figure was

Statutory homelessness
In 2008/9 there were 946 decisions (what does Decisions mean) relating to homelessness
assessments, but this had fallen to 662 decisions by 2011/12.

There has also been a fallthe number of households accepted as homeless, again also in line with
the regional trend. In 2008/9 there were 713 acceptances and this fell to 404 acceptances by
2011/12.

Temporary accommodation
The number of number of households placed in temporagoaumodation has also fallen year on
since 2008/9, falling from 2,423 to 1,789 in 2010/11.

Housing Supply
In the last decade Tower Hamlets has seen an increase of 29% in the number of properties
increasing from 83,416 in 2001 to 108,193 in 2011.CF TOP OF PAGE 30

Table 13
Tower Hamlets Dwelling Stock 2001 - 2011
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

83,416 | 85,230 | 87,046 | 88,902 | 91,833 | 94,026 | 96,582 | 99,188 | 101,823 | 106,723 | 108,193
Source: Council Tax Records, Tod@amlets Council, 2012

Tower Hamlets is expected to accommodate an additional 28,850 dwellings by &02hnual

target of 2,885. Whilst the economic downturn has impacted on the pace of delivery, ir12010
1,202 net additional homes were built. Theajority of this new development was concentrated in
Millwall, East India and Lansbury and Whitechapel Wards. Analysis published by surveyors Drivers
Jones Deloitte confirms that in 2012, despite the national stagnation in the construction industry
nationally, activity is concentrated in Inner London boroughs and that Tower Hamlets currently has
the highest number of new homes under construction in London.

Housing providers in Tower Hamlets

There are 53 housing associations (also known as registereddprsyiRPs) working in Tower
Haml ets and managing 27,632 homes. Excludi n:
borough are, Poplar HARCA, OIld Ford, Gateway, East End Homes and Tower Hamlets Community
Housing, between them, they manage 56.4P&IbRP stock in the borough.



Table 14
Registered Providers in Tower Hamlets
No. of
Registered Provider homes

managed

Tower Hamlets Homes 12,517 33
Poplar HARCA 6333 16
Old Ford HA 3384 9
East End Homes 2204 6
THCH 1918 5
Gateway HA 1744 5
One Housing Group 1539 4
Swan HA 1412 4
Island Homes HA 1209 3
East Homes 1196 3
Southern Housing 1139 3
Group

Genesis Housing Gp 961 3
Peabody Trust 959 2
Newlon Housing Trust 676 2
Circle 33 633 2
Spitalfields HA 587 2
Total 38,411 100

Source: RSR, August 2012

The Tower Hamlets Housing Forum (THHF), the membership of which is made up of 21 of the
largest housing associations, works with the council to deliver the vision set out in the Housing
Strategy. THH@éelivers its priorities through its 8 stgroups. THHF is also represented on the
Great Place to Live Community Plan Delivery Group of the Tower Hamlets Partnership.

Tower Hamlets Homes

Tower Hamlets Homes, THH, is anAMOmitvas Lenggt
established in 2008 to manage council > s 21
programme, improving the quality of homes in the borough.

Properties managed by THH are predominately concentrated in the north and west of the borpugh,
with 5.266 in Bethnal Green, 4,110 in Stepney and Wapping, 1873 in South Poplar and 1,344 in Bow
North Poplar.

New Homes Bonus
The New Homes Bonus was introduced by the| Coa!
to local authorities to increase #ir housing supply either by delivering new homes, bringing empty
properties back into use or delivering additional affordable homes. Tower Hamlets received
£10,109,809, the largest allocation in the country for 2012/13.




Economy, Business and Labour Market

Key Facts about the Tower Hamlets economy and labour market

The economy

The Tower Hamlets economy is worth an estimated £6billion per annum, more than Monaco,
or Jersey.

Canary Wharf is the second largest financial business centre in the caumatityas an estimated
workforce of 104,000 employees.

Tourism contributed an estimated £818million to the Tower Hamlets, 3.7% of the total tourisn
spend in London.

There were Imillion visitors to attractions in Tower Hamlets in 2011/12.

Major employers in Tower Hamlets arethe public sectoincludethe local authority and public
health, BartdHealth NHS Trusin the Higher and Further education sector including Queen Mary
University of London and London Metropolitan University, andrfcial institutions including HSB
and Barclays.

Large firms dominate the borough’s econom
more employees.

Profile of Jobs

Thereare more than 12,935 businesses and organisatmosiding 233,06(0obs in Tower Hamlets.

92% of all jobs in Tower Hamlets are in the services sector. 55.3% of all jobs are now in fina
and other business services sector.

Data published by Jobcentre Plus in September 2012 shows there were 900 vacancies in the
borough but analysts estimate that JCP vacancies only account for 30% of all vacancies in ar

The largest sector in the borough is now the financial and insurance sector providing 32% of |
There are almost 18,000 jobs in the creative and cultimdustries in Tower Hamlets.
Unemployment

Tower Hamlets has an employment rate of 60.5%, the second lowest in London and the secq

lowest female employment rate in London (47.6%).

With unemployment rate of 6.2% in Tower Hamlets has the third higinesmployment rate in

London after Newham and Hackney. There are xxx residents claiming Jobseekers Allowance.

Less than one fifth of jobs in the borough are taken by local residents, the others are filled by
people commuting in.

In February 2012 therevere 32,000 residents claiming out of work benefits.

Malta
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The Economy

The Tower Hamlets economy has been transformed in the last decade growing by some 60%, four
times the rate of growth for London as a whol@ne of the most significant factors in this gréwt

has been then-goingdevelopment of Canary Wharf, the second largest financial business district
in the Country.According to the Local Economic Assessment published in 2011, the economy is
now estimated to be worth £6 billion per annum with 12,935 inessesand organisations

providing 233,000 jobs, 5% of the total employment in Lond&nployment projections estimate

that the number of jobs in the borough could increase to 379,000 by g@3fite the current

economic climate. Estimates continuepmject growth in financial and insurance activities,
professional, scientific and technical activities but decreases in the public sector.

Figure 5
Employment in Tower Hamlets by Sector, 2011

W Manufactunng W Construction

M Motor trades W Wholesale

W Retail W Transport & storage

@ Accommodation & food services # Information & communication

W Financlal & insurance N Property

# Professional, sdentific and technical o Business administration & support services

M Public administration & defence u Education

u Health M Arts, entertainment, recreation & other services
u Other

Source: BRES 2011, ONS 2012

Labour Supply

The economy of Tower Hamlets is heavily concentrated in financial and business services, which
together account for almost half of the borou
has around 30,000 public services jobs including healtheainidation.

In the last decade the manufacturing sector has declined in the borough but still provides around
10,000 jobs. Newspaper publishing accounts for hati@$e manufacturingobs.

Employmenin hotels and restaurants has increased by 75% thesfast decade The creative and
cultural industries sector also makassignificant contribution to employmenproviding some
18,000 jobs. Tourism now contributes an estimated £818 million to the local economy. Key
attractions, including the Tower d&fondon the Victoria and Alberuseum of Childhood, the
Whitechapel Gallergsndthe Museum in Docklandsattract more than 3.5million visitors to the
borough.



Job Vacancies
Job vacancy data published by Job Centre Plus for September 2012 shows tkatvérerjust

under 900 vacancies in the borough. It is estimated that JCP vacancies account for approximately
30% of all potential job vacancies in an area.

Employment
Tower Hamlets employment rate is 60.5%, the second lowest in London after Newham.

Employment levels are lowest amongst women aged- 6@ (currently 44.2%) and well above the
regional average for young men aged-234, (currently 86.1% in Tower Hamlets compared to

85.8% in London.

Figure 6
Employment Rate by London Borough, 2011
Employment Rate
(16 - 64)
Richmond upon Thames 75.8
Wandsworth 75.7
Harrow 74.7
Bromley 74.6
Hounslow 73.8
lambeth 73.0
Merton 72.6
Sutton 72.0
Bexley 72.0
Croydon 70.7
Kingston upon Thames 69.1
Havering 69.1
Ealing 68.7
Barnet 68.4
London 68.1
Southwark 68.1
Hillingdon 67.8
Islington 67.7
Haringey 66.8
Hammersmith and Fulha 66.8
Waltham Forest 66.4
Greenwich 66.4
Lewisham 66.1
Redbridge 65.5
Hackney 65.3
Barking and Dagenhal 64.9
Brent 64.1
Kensington and Chelsez: 63.8
Enfield 63.5
Westminister 62.8
Camden 62.3
Tower Hamlets 60.5
Newham 57.2

Source: Annual Population Survey, Juidl12, ONS



Employment by Gender

There are approximately 70,300 male residents in employment, an employment rate of Zh8%)
42,100 female residents in employment (47.6%). Tower Hamletdhbhasecond lowest female
employment rate in London, after Newham and followed by Kensington and Chelsea.

Employment by Age
Employment in Tower Hamlets is highest amongst residents agetP286) and lowest amongst
younger residents aged 1624 and ol@r residents aged 5@4.

Employment Rate by Ethnic Group
Amongst BMEesidents in the boroughBangladeshi residents have the lowest employment rate,
39.1% compared to 51.7% for London.

Table 15
Employment Rate by Ethnic Group

Tower Hamlets London

White 78.0 73.3
Mixed ethnic group 69.5 59.0
Indians 46.8 68.8
Pakistanis/Bangladeshis 39.1 51.7
Black or black British 60.6 56.6
Other ethnic group 62.2 59.8

Source: Annual Populatiddurvey, NOMIS, 2012

Employment by Occupation

Tower Hamlets residents are mdstely to be employed in professional occupations (22.7%) and
associate professional and technical occupations (26%). Just over 11% are employed in elementary
occupations, comgared to 9% in London.

Table 16
Occupational structure in Tower Hamlets, London and England (%)
Tower Hamlets London England

1: Managers, directors and senior officials 10.1 115 10.3
2: Professional occupations 22.7 25.0 19.4
3: Associate prof & tech occupations 26.0 17.9 14.1
4: Administrative and secretarial occupations 7.5 10.7 11.2
5: Skilled trades occupations 3.9 7.6 10.6
6: Caring, leisure and other service occupations 6.1 7.1 9.0
7: Sales and customer service occupations 7.0 6.3 7.9
8: Process, plant and machine operatives 3.3 4.3 6.4
9: Elementary occupations 11.2 9.0 10.8

(Source: Annual Populatiddurvey March 2012)



Qualifications

Analysis of the qualifications held by working age residents shimataround 46% of all residents
aged 16 to 64 had an NVQ 4+ qualification. Around 76% had a NVQ2<agiatfiHowever
around 14% hadaqualification.

Overall NVQ4 plus levels have seen a significant growth both in London and Tower Hamlets. Both
rates inTower Hamlets and Londare ataround 46%.

While the Tower Hamlets rates for NVQ1+, NVQ2+ and NVQ3+ are below the London rates, they
have seen a positive growth similar to London between 2004 and 2011.

The percentage of people with no qualificatics still higher in Tower Hamlets when compared to
London. However the rate of 14.3% has dropped over the last few years bringing it closer to the
London average (9.3%).

Table 17
NVQ levels of people aged 16 to 64 in Tower Hamlets 2011 (%)

Number Tower London Great

Hamlets Britain

% with NVQ4+ - aged 16-64 79,700 46.1 45.9 32.9
% with other qualifications - aged 16-64 16,100 9.3 9.5 6.7
% with no qualifications - aged 16-64 24,600 14.2 9.3 10.6
% with NVQ3+ - aged 16-64 98,700 57.1 59.4 52.7
% with NVQ2+ - aged 16-64 116,300 67.3 71.4 69.7
% with NVQ1+ - aged 16-64 132,100 76.5 81.2 82.7

Source, Annual Population Survey 2012, ONS

Unemployment

Tower Hamlets continues to have some of the highest levelgooklessness in the country. There

are 26,600 workless residents in the borough. This estimate included Jobseekers Allowance (JSA)
claimants plus those looking for work but not claiming benefits and the economically inactive who
want to work.

In Septembe 2012 there were 10,80%0rking age residentslaiming Jobseekers Allowanceas

6.2% the third highest in London after Newham (6.9%) and Hackney (6.3%0don has an
unemployment rate of 4.1%4Jnemployment levels are highest in Bromley by Bow, Eal land
Lansbury whilst Il evels in Blackwall and Cubit
closer to the London averageMore than a quarter of JSA claimants have been unemployed for
over one year, and 13% for more than 2 years.

Signifcant numbers of claimants have beelaiming for long periodsyith 38.3% claiming for up to
one yearand 48.4% claiming for 2 years or more.



Figure 7
Claimant Count Unemployment Rate by Ward, September 2012

Bromley-by-Bow 9.2
East India and Lansbury 9.1
Mile End East 8.2
Weavers 7.2
St Dunstan's and Stepney Gree, 7.2
Spitalfields and Banglatown 7.1
Bethnal Green North 7.1
Limehouse 7.0
Bow East 6.3
Bethnal Green South 6.3
Tower Hamlets 6.2
Shadwell 55
Whitechapel 54
Mile End and Globe Town 51
Bow West 51
Blackwall and Cubitt Town 4.5
Millwall 4.2
St Katharine's and Wapping 3.3

Source: JSA Claimant Count, OD&ober2012

Table 18
Unemployment by Age, September 2012

Age Tower Hamlets London
Aged 16-24 8.6 5.7
Aged 25-49 51 4.0
Aged 25-29 4.9 4.3
Aged 30-34 4.3 35
Aged 35-39 4.5 35
Aged 40-44 6.3 4.1
Aged 45-49 7.7 4.7
Aged 50-54 10.0 4.5
Aged 55-59 9.4 3.8
Aged 60-64 2.4 1.0

Source: JSA Claimant Count, OD&pber2012



Unemployment levels are highest amongst the youngest and oldest residents in the bavbiisth
the claimant count unemployment rate for residents aged-39 is closer to the London average.

Table 19
Ethnicity of JSA Claimants, August 2012

No of
claimants %
White - British 2,485 24
White - Irish 60 1
White - other 600 6
Mixed - white and black Caribbean 165 2
Mixed - white and black African 55 1
Mixed - white and Asian 30 0
Mixed - other mixed 90 1
Asian or Asian BritisHndian 95 1
Asian or Asian BritishPakistani 95 1
Asian or Asian BritistBangladeshi 4,370 41
Asian or Asian Britistother Asian 85 1
Black or black BritishCaribbean 550 5
Black or black BritishAfrican 745 7
Black or black Britishother black 115 1
Chinese or other ethnic growChinese 90 1
Chinese or other ethnic growmther ethnic group 280 3
prefer not to say 500 5
unknown 150 1
Total 10,565 100

Souce: JSA Claimant Count, ONS, Oct@bap

Analysis of claimant count data for August 2012, the most up to date data available by ethnicity,
shows that memployment is highest amongst Bangladesisidents who are 41% of all JSA
claimants. Compared to Proportion of Working Age who are Bangladeshi



Out of work benefits

The most up to date data about residents claiming out of work benefits relates to February 2012.
There are 32,000 Tower Hamlets residents claiming out of work benefits.

Table 20
Out of Work Benefit Claimants, February 2012

(numbers) (%) (%)
Total claimants 32,200 18.4 14.6
By statistical group
Job seekers 11,020 6.3 4.3
ESA and incapacity benefits 12,260 7 5.9
Lone parents 3,710 2.1 19
Carers 2,760 1.6 1
Others on income related benefits 880 0.5 0.4
Disabled 1,290 0.7 0.8
Bereaved 260 0.2 0.2
Key out-of-work benefits+ 27,880 16 12.6

Source: ONS, September 2012

Changes to the benefits systems, introduced in the last 18 months, has reduced the qualifying age
of the youngest child. It is having an impact on the number of lone parent claimants. It is expected
that there will be a corresponding increase in the nianbf JSA claimants.

Not in Education, Employment and Training (NEETS)

The proportion of young people in Tower Hamlets not in education, employment and training
(NEETS) has decreased steadily since 2009, falling from 8.1% to 5%.



Section 2

Thinking about fairness

The issue of fairness has become an increasingly discussed topic. Politicians, philosophers, social
theorists, journalists, think tanks and policy makers are all debating what fairness means and what
can and should bdone to make our society fairer.

This debate can be divided into four key areas, outlined below. This section of the evidence pack
brings together thinking which discuss one or more of these areas of the délfatepack does not
attempt to provide all he answers, or set out a clear definition of fairness for the Commission to
work to. This will be developed by the Commissioners themselves throughout the course of the
project.

Is fairness about everyone contributing to society or about everyone getting the same?
When you're cutting a cake and sharing it amol
and divide it equally into 10 pieces. But t ha
divide it by how much effort everyone has put into kivag the cake, or by who is the hungriest, or
perhaps give more to growing children. Which is the fairest way?

The same discussions are had about tax, or eligibility for some benefit payments. Should we all pay
the same level of tax? Or should we pay more tax if we earn nfehedld benefits be targeted at
those who need them most , toersystdnodeserveetereceiyesame wh o
benefits or services in return? Should we be
chances, or those of our children?

The importance of income inequality

If we are all getting richeidoes it matter ithe gap between rich and poor has increased? It can be

argued that recent administrations, including
current Coalition, have prioritised growth in the economy over income inequalitis was based
ontheideat hat hwuge personal wealth in the economy

everyone better off.

In their influential bookThe Spirit LevelRrofessors Richard Wilkinson and Kate Pickett argue that
income inequality matters enormously and thabre equal societies have better outcomes for
health, education, crime, happiness and other areas, when compared with unequal societies, for
both rich and poor people.

Responsibility for making a more equal society

One of the main arguments for buildimgwelfare state was to create a level playing field for
everyone in society. A person’s family backgr:
they could go on to achieve. The responsibility for providing basic services to help everyone out of
poverty, rested with the state.



In the last few years, th€oalition Governmenhave argued that businesses or charities and
community organisations may be better placed
This is in turn based on the idé@at Government has been too paternal, disempowering people

from helping themselves and each other.

Critics of this approach have argued that this will lead to resources being directed towards areas or
issues which are popular with businesses and riatods, at the expense of those issues which are
not. The playing field would not necessarily |
on the views of a small number of people, rather than a commonly or democratically formed view.

Whose fairness?

The thoughts and ideas of philosophers and pu
How we all view fairness is really important. Fairness is a social conteptabout how we

interact with each other as individuals and as pdrtanger organisations. How we all think about
ourselves and our position in society influences our thoughts about fairnbess much we earn,

how secure we feel in our jobsur hopes and fears for our children or our retirement.

Some philosophers arguhat when we discuss fairness or think about the best way to organise our
society, we should try to discount our own position and assume that we could be born anywhere in
society, or experience bad luck at any point in our lives. This can help us aneate general view

of fairness.

Background reading

Thearticles and other readinop this evidence pacétre just a small selection from a wide and

varied literature on fairness and equality. Here are tap 3 reads suggestedor
Commissioners:

1. TheCentre for Labouand Social Studies (CLASS)dnaduceda summary ofThe Spirit Levély
Kate Pickett and Richard Wilkinson. They argue that more equal societies have better social
outcomes for everyone. CLASS was set up by UNITE the union, the GNB kstitute of
Employment Rights and as a centre for left debate and discussion.
http://classonline.org.uk/pubs/item/whyinequalitymatters

2. TheJoseph Rowntree Foundatitravewritten a reportthat examines what motivates our
beliefs and feelings about income inequality and welfare benefits
http://www.jrf.org.uk/sites/files/jrf/attitudes -tacklingeconomicinequality-full. pdf
The Joseph Rowntree Foundation is a social policy thimkand campaign organisation which
focusses on change for people and places in poverty, communities where aeergo thrive
and a more equal society.

3. The Royal Society of Arts hosted a radio deb
included Will Hutton, Matthew Taylor and philosopher Professor Angie Hobbs.
http://www.thersa.org/events/audicand-pastevents/2011/rsalbedebate-a-future-fair-for-all



http://classonline.org.uk/pubs/item/why-inequality-matters
http://www.jrf.org.uk/sites/files/jrf/attitudes-tackling-economic-inequality-full.pdf
http://www.thersa.org/events/audio-and-past-events/2011/rsalbc-debate-a-future-fair-for-all

Here are links to some other things to read which we think are interesting:

1.

10 reasons to care alit inequality by the New Economics Foundation:
http://www.neweconomics.org/publications/temeasonsto-care-about-economie

inequality

John Tomasi Soci al justice, free market styl e
ly Saaleé FNRY LttwQa WdzyOldzNE 22dz2Ny It Ay &
fairness.

http://www.ippr.org/juncture/171/9169/socialjustice-free-marketstyle

Joseph Rowntree Foundation ‘Fairness in a
Kelley
http://www.rf.org.uk/blog/2010/08/fairnesspublic-spendingcuts

The Fabian Society: Fabian Essays ‘The Fai
http://www.fabians.org.uk/thefair-society/

Robin Wilsonmad Jon Bl oomfi el d * Araportpdhblishey bytCompasso o d
aStidAay3a 2dzi WI ySg¢g F2N¥ 2F LINPINBaaiAgdS LR2f .
http://clients.squareeye.net/uploads/compass/documents/Compass _good_society report
WEB.pdf

Interesting podcasts:

1.

Philosopher Dr Angie Hobbs discusses fairness as part of a Radio 4 Today programme
discussion on Fairness, in the lead up to the 2012 Congmsve Spending Review:
http://news.bbc.co.uk/today/hi/today/newsid _9079000/9079254.stm

Journalist Polly Toynbee and Tony Atkingdtp://www.ippr.org/events/54/6093/unjust
rewardsgreedandinequalityin-britain-today-with-polly-toynbee

http://www?2.lse.ac.uk/publicEvents/events/2012/06/20120629t1830vOT.aamodcast of
a LSE debate called the price of inequality



http://www.neweconomics.org/publications/ten-reasons-to-care-about-economic-inequality
http://www.neweconomics.org/publications/ten-reasons-to-care-about-economic-inequality
http://www.ippr.org/juncture/171/9169/social-justice-free-market-style
http://www.jrf.org.uk/blog/2010/08/fairness-public-spending-cuts
http://www.fabians.org.uk/the-fair-society/
http://clients.squareeye.net/uploads/compass/documents/Compass_good_society_report_WEB.pdf
http://clients.squareeye.net/uploads/compass/documents/Compass_good_society_report_WEB.pdf
http://news.bbc.co.uk/today/hi/today/newsid_9079000/9079254.stm
http://www.ippr.org/events/54/6093/unjust-rewards-greed-and-inequality-in-britain-today-with-polly-toynbee
http://www.ippr.org/events/54/6093/unjust-rewards-greed-and-inequality-in-britain-today-with-polly-toynbee
http://www2.lse.ac.uk/publicEvents/events/2012/06/20120629t1830vOT.aspx

Section 3
Fairness Commissions in other local areas

Tower Hamlets is not the first local area to set up a Fairness Commission. This final section brings
together the reports of Fairness Commissions who have already published their findings. The
intention is that Tower Hamlets can learn from and build upoose that have gone before us.

Islington Fairness Commission

Islington were the first local area to establish a Fairness Commission and publish a report. The
Commission launched in June 2010 and was chaired by Professor Richard Wilkinson and Cllr Andy
Hdl . Their final report was published in June

http://www.islington.gov.uk/publicrecords/library/Democracy/Qualignd-
performance/Reporting/2012012/(201203-03-FCFinatReportClosingTheGap.pdf

It is over a year since Islington Fairness Commission published their report amebfaktthey
published a further report *‘One Year On’
http://www.islington.gov.uk/democracy/reports/reportdetail.asp?ReportID=124&intSection|D=6
&intSubSectionID=2

Liverpool Fairness Commission

Liverpool ' s Fai r ne shyClait®DoveiMB8E DLoGhief WxaecutivE€dt Blackberre
House, Women's Technology and Education Ceiitiney published their report in May thygar:
http://liverpoolfairnesscommission.com/downloads/Fairness _Report.pdf

Newcastle Fairness Commission

Newcastle launched their Commission in the summer of 2011 and published their report in July
2012. The Commission was Chaired by Professor Chris Brink of Newcastle University.
http://www.ncl.ac.uk/socialrenewal/fairnesscommission/documents/fairnessreport.pdf

York Fairness Commission

The York Fairness Commission was sponsored by the Archbishop of York, Dr John Sentamu, and
Chaired by Ruth Redfearn. They puiid their report in September 2012.
http://www.yorkfairnesscommission.org.uk/repodownload.html



http://www.islington.gov.uk/publicrecords/library/Democracy/Quality-and-performance/Reporting/2011-2012/(2012-03-03)-IFC-Final-Report-Closing-The-Gap.pdf
http://www.islington.gov.uk/publicrecords/library/Democracy/Quality-and-performance/Reporting/2011-2012/(2012-03-03)-IFC-Final-Report-Closing-The-Gap.pdf
http://www.islington.gov.uk/democracy/reports/reportdetail.asp?ReportID=10412&intSectionID=6&intSubSectionID=2
http://www.islington.gov.uk/democracy/reports/reportdetail.asp?ReportID=10412&intSectionID=6&intSubSectionID=2
http://liverpoolfairnesscommission.com/downloads/Fairness_Report.pdf
http://www.ncl.ac.uk/socialrenewal/fairnesscommission/documents/fairnessreport.pdf
http://www.yorkfairnesscommission.org.uk/report-download.html




